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Statement of Fact

The Atlanta-region Transit Link (ATL) Authority, as the Designated Recipient, in partnership with
the Atlanta Regional Commission (ARC), the Metropolitan Planning Organization (MPQ),
administers the Federal Transit Administration (FTA) State of Good Repair (Section 5337) funds
apportioned to the Atlanta Urbanized Area (UZA).

Section 5337 formula funds will be suballocated to eligible recipients in accordance with FTA
guidelines, the Atlanta regional planning process, and the Transportation Improvement
Program (TIP) development process. Recipients eligible for Section 5337 suballocated funds
include operators in urbanized areas with rail fixed guideway and high intensity motorbus
systems that have been in operation for at least seven years. The Designated Recipient has the
principal administrative responsibility for preparing the Atlanta UZA suballocation schedule,
notifying eligible recipients, delivering the schedule to the MPO, and providing the Section 5337
Split Letter to FTA. During the fiscal year, eligible projects within the limits of local allocations will
be considered as additions to the Program of Projects (POP) through the regional transit
planning process.

The following policy has been developed fairly and rationally through a process that is agreeable
to the Designated Recipient and the MPO in accordance with FTA Circular 5300.1.



Annual Apportionment Allocation

(a) The Designated Recipient for Section 5337 is the NTD Agency who reports all high intensity
motorbus system roadway segments operated on by transit agencies in the Atlanta UZA.

(b) One hundred percent (100%) of the amount of the total annual apportionment of the
Section 5337 Fixed Guideway State of Good Repair (FG SGR) tier shall be reserved for
eligible fixed guideway operators in the Atlanta UZA.

(c) One hundred percent (100%) of the total annual apportionment for the High Intensity
Motorbus (HIMB) tier of Section 5337 will be suballocated among operators that report
transit statistics to the NTD for use of High Occupancy Vehicle (HOV) and High Occupancy
Toll (HOT) lanes and have operated motorbus service for at least seven years on the HIMB
fixed guideway segments.

(d) Inthe event that the FTA’s national apportionment formula changes, the Designated
Recipient and the MPO will undertake a re-evaluation of this policy to determine if
appropriate changes to the current policy need to be made.



Suballocation Distribution Formula

The suballocation for the Atlanta UZA’s Section 5337 High Intensity Motorbus (HIMB) tier is
based on FTA’s national apportionment formula as defined by the Fixing America’s Surface
Transportation Act (FAST) Act. This formula considers:

(a)

e Vehicle Revenue Miles (VRM) (60%)
e Directional Route Miles (DRM) (40%)

The FTA formula utilizes data reported on High Occupancy Vehicle (HOV) and High
Occupancy Toll (HOT) lanes in the National Transit Database (NTD). Using this data, the funds
available under the HIMB tier are split between vehicle revenue miles (VRM) and directional
route miles (DRM) at a 60/40 split, respectively.

The portion of funds attributable to VRM will be suballocated using the VRM reported to NTD
by each operator.

The portion of funds attributable to DRM will be proportionately suballocated based on each
operator’s amount of service, measured as the number of vehicle revenue miles operated
within each segment (shared and solo) within the Atlanta UZA. To determine the VRM for
each operator within each segment, GTFS data from the first week of October of the
applicable Federal fiscal year will be used. Details of the suballocation process for the HIMB
DRM component is provided in Appendix A.

The ATL’s authority within a jurisdiction comprised of 13-counties in the Atlanta UZA includes
the administration of Federal Transit Administration (FTA) formula funding, as well as
oversight of all FTA discretionary funding for transit projects. The ATL, in accordance with
the responsibilities established in HB 930, reserves the authority to, as necessary, review or
audit any eligible recipient within its 13-county jurisdiction, if it is determined that an eligible
recipient is out of conformity with the ATL adopted Regional Transit Plan. Based on the
results of such review or audit, the ATL will work with eligible recipients to appropriately
address any required corrective actions.



Suballocation Process

(a) The Designated Recipient will run the distribution formula and provide the MPO with the
annual Section 5337 Suballocation Schedule® within 30 calendar days of FTA’s publication
of Section 5337 Apportionments in the Federal Register. The annual suballocation of each
jurisdiction and transit system reporting service data to the NTD, collectively referred to
hereinafter as “eligible recipients”, is included in the aforementioned schedule.

In the event that Congress authorizes a partial year apportionment of annual funding under
a Continuing Resolution (CR) and FTA publishes a Federal Register Notice with partial year
funding, the Designated Recipient and the MPO, together, may elect to either run the
distribution formula with partial funding or defer and run the distribution formula as
additional funding is authorized and appropriated by Congress and published in the Federal
Register by FTA.

(b) The Designated Recipient will notify each eligible recipient within the Atlanta UZA in writing
of its fiscal year suballocation amount, along with the corresponding Section 5337 Balance
Sheet within 30 calendar days of receipt by the MPO of the Section 5337 UZA Suballocation
Schedule from the Designated Recipient. The MPO will receive a copy of each notification
to eligible recipients.

(c) Each eligible recipient of Section 5337 funds will be required to respond in writing to the
Designated Recipient (with copy to the MPO) regarding its intention to use the funds for an
eligible project, bank the funds, transfer the funds to another eligible recipient, or return
the funds to the Atlanta UZA. Such notification (via email or letter correspondence) must
be received by the Designated Recipient within 45 calendar days of being notified of its
suballocation. Failure to respond within the 45 calendar day period will result in the
Designated Recipient returning the funds to the Atlanta UZA.

(d) An eligible recipient may elect to initially bank the Section 5337 suballocated funds. If the
county/jurisdiction determines that conditions/situations have changed that will prevent
the timely use of funds (i.e. within the period of availability), they will transfer their Section
5337 funds to an eligible recipient or return the funds to the Atlanta UZA no later than
nine months prior to the federally allowed period of eligibility. This process ensures that
Section 5337 apportionment funds remain in the Atlanta UZA.

(e)  When an eligible recipient elects to transfer its suballocation; the amount transferred will
be credited to the receiving eligible recipient and updated on the corresponding

1 Suballocation Schedule is a list of eligible county/jurisdictions Fiscal Year total suballocation and the federal and

local program funding participation.



suballocation Section 5337 Balance Sheets produced by the Designated Recipient. Upon a
completed transfer of suballocation funding, the Designated Recipient will provide an
updated suballocation letter and balance sheet to each eligible recipient involved detailing
the changes.

(f)  An eligible recipient may return their suballocated Section 5337 funds to the region
(Atlanta UZA); these returned funds are termed “residual.” Residual funds are reallocated
per the process below to ensure that Section 5337 apportionment funds remain in the
Atlanta UZA.

e Any residual funds are subject to the following reallocation process:

1. The Designated Recipient and the MPO, together, may elect to set-
aside/reserve all or a portion of the residual funds for a specific regional
purpose eligible under Section 5337 program guidelines. The terms of the
set-aside are to be stated in a written agreement from the authorized
representatives of the Designated Recipient and MPO and will outline the
agency/entities responsible for the coordination and/or implementation
of the projects.

2. If the Designated Recipient and the MPO do not elect to set-aside/reserve
residual funds, the Designated Recipient will then run an abbreviated
distribution formula that includes the suballocation calculation based on
service statistics as reported to NTD by operators. The NTD statistics
utilized are those reported for the Federal fiscal year applicable to the
Federal fiscal year of the residual funds.

e When residual funds are returned by an operator, that operator
will be excluded from the reallocation process for the residual
funds.

(g) Inthe event that some portion of the regional allocation does not get programmed in the
POP in the year of allocation, those funds will be programmed during the next update or
amendment of the POP.



Program of Projects (POP) Development

(a)

(b)

The development of the Section 5337 POP for the Atlanta Urbanized Area will be
accomplished via the procedures set forth in this policy.

Pursuant to FTA’s Circular 8100.1C and Circular 9030.1E, the Designated Recipient will
provide the lead role in the development of the Program of Projects? (POP) .

The Designated Recipient will conduct public participation activities for the proposed POP,
consistent with Circular 9030.1E, as part of an annual public participation process. Specific
public participation activities and schedule will be dependent on the schedule for grant
application activity during the upcoming Federal fiscal year provided by FTA Region IV.

The final POP will be made available to the public and will represent projects that are set to
be executed in an FTA grant application.

If an eligible recipient has not submitted projects to be programmed in the POP by the POP
submission deadline for suballocated funds in the last year of the federally allowed period
of eligibility, the suballocated funds can be transferred to another eligible recipient or
returned to the region and reallocated as part of the residual reallocation policy set forth in
this document. This will allow sufficient time for eligible recipients to submit a POP and
grant application.

If an existing project(s) programmed in the POP with funding that is in the last year of the
federally allowed period of availability is not submitted as part of a grant application within
nine months of lapsing, the funds associated with that project will be either transferred or
reallocated as part of the residual distribution policy set forth in this document.

2

Program of Projects (POP) is a list of projects proposed by a Designated Recipient in cooperation with a
metropolitan planning organization to be funded from the urbanized area’s Section 5337 apportionment. The
POP includes a brief description of the projects, including any sub-allocation among public transportation
providers, total project costs, and federal share for each project.



POP Approval and Adoption Process

Overview:

(a)

Pursuant to FTA’s Circular 8100.1C and Circular 9030.1E, the Designated Recipient will
develop, review, and approve the proposed projects submitted by the eligible recipients
in the Atlanta UZA. For eligible recipients within the ATL’s 13-county jurisdiction,
projects submitted to the (POP) will be reviewed to verify that they are in conformity
with the ATL adopted Regional Transit Plan.

Annually, the FTA Region |V Office provides recipients with a schedule for grant
application activity during the upcoming Federal fiscal year. The annual POP update
schedule will be published by the Designated Recipient upon receipt of FTA Region IV’s
schedule for grant application activity during the upcoming Federal fiscal year.

Should FTA Region IV not announce a schedule for grant application activity for a given
Federal fiscal year, the Designated Recipient will provide a schedule for the Annual POP
Update Process to all recipients in the region that is fair and reasonable.

Annual POP Update Process:

(d)

In order to align the Atlanta Region’s POP process with FTA Region IV’s grant making
processes, the Designated Recipient will annually publish a POP update schedule upon
receipt of FTA Region IV’s schedule for grant application activity during the upcoming
Federal fiscal year.

Following the POP submission deadline, the Designated Recipient will then review the
POP submissions. For eligible recipients within the ATL’s 13-county jurisdiction, projects
that are determined to be out of conformity with the ATL adopted Regional Transit Plan
will be returned to the requestor for further discussion/resolution prior to submittal and
inclusion in the (POP).

Following the Designated Recipient’s review, the POP will be published for public
comment no more than 21 days after the POP submission deadline. Public comment
will last for 30 days, follow the ATL’s adopted Public Involvement/Participation Plan3,
and include the following outreach elements:

3 The Atlanta-region Transit Link Authority’s Public Involvement/Participation Plan is public posted online at:

https://atltransit.ga.gov/accessibility-and-civil-rights/



https://atltransit.ga.gov/accessibility-and-civil-rights/

(g)

(h)

a. Full advance notification of the proposed changes, via appropriate
communication channels, to all agencies and the interested public concerning
affected projects. Those channels will include announcements in ATL's
monthly newsletter, at ATL Transit Operator Working Group meetings, on
ATL's website pages, and through other media as appropriate.

b. Formal Notification of the annual POP update will be published in the Fulton
County Daily Report. The ATL will also publish participation opportunities
through newspaper publications serving the populations of its most
prominent Limited English Proficiency audiences.

c. Notification of the proposed POP will include at a minimum: outline of
project(s) and project activities, funding to be obligated in an FTA grant and
corresponding local match source, Federal fiscal year obligation of
suballocated funding.

d. A public hearing will be provided to allow for in-person public comment on
the proposed POP.

e. All comments received on the proposed POP will be addressed with the
project sponsor and other interested parties and reported to the public as
well as the ATL board as to content and resolution.

At the end of the comment period, stakeholder agencies and other interested parties
will take into consideration opposing views on a case by case basis.

Once the public comment period is completed, the Designated Recipient’s designee will
approve the POP, and transmit to the MPO for publication as an appendix to the Atlanta
region’s Transportation Improvement Program (TIP). The updated POP will be posted
publicly for reference in the FTA grant application submission process.

POP Administrative Modifications Process:

(a)

The administrative modification schedule for the federal fiscal year will be published by
the Designated Recipient upon receipt of FTA Region IV’s schedule for application
activity during the upcoming Federal fiscal year.

Any changes to projects included in the final POP that need to occur during the

remainder of the federal fiscal year will be considered administrative modifications and
will not require a formal comment process.

Types of changes included in an administrative modification will include:



(c)

e Additions to funding for an existing project

e Addition of a new project activity to an existing project

e Changes to funding between existing projects or existing project activities
e Reduction of funding for an existing project activity

e Addition of residual reallocation of funding to an existing project

New projects that were not considered in the annual POP update will be considered for
adoption in the POP if the public comment process is fully conducted by the operator or
local jurisdiction submitting that project. Once those projects have completed the
public comment process and are submitted to the Designated Recipient, the project(s)
will be reviewed by the Designated Recipient for inclusion in the POP.

The public comment process for administrative modifications to the POP will include the
following elements:

e Alist of the proposed changes will be published to the Designated Recipient’s
website for 14 days.

e Notification of the proposed POP will include at a minimum: outline of changes
to project(s) and project activities, changes in funding to be obligated in an FTA
grant, and changes to the corresponding local match source.

e All comments received on the proposed administrative modifications to the
Program of Projects will be addressed with the project sponsor and other
interested parties.

Should a POP administrative modification generate significant negative comments after
it has been processed, the Designated Recipient reserves the right to revoke the
administrative modification status and require a full public comment process for the
proposed changes to the POP.

At the end of the comment period stakeholder agencies and other interested parties will
take into consideration opposing views on a case by case basis.

Once the public comment period is completed, the Designated Recipient’s designee will approve
the POP, and transmit to the MPO for publication as an appendix to the Atlanta region’s
Transportation Improvement Program (TIP). The updated POP will be posted publicly for
reference in the FTA grant application submission process.



Appendix A — HIMB - DRM Shared Segment Suballocation

For purposes of suballocating Section 5337 program funds attributable to Directional Route Mile
(DRM), the amount of service provided by operators on each high intensity motor bus segment
within the Atlanta UZA will be allocated proportionately among all operators providing service on
the shared segments.

Data Sources:

a)

The High Intensity Motorbus (HIMB) System shared segment Directional Route Mile
(DRM) suballocation is based on data from the region’s General Transit Feed Specification
(GTFS) feeds.

The GTFS data utilized for the DRM calculation is taken from each agency’s reported
operating schedule for service within HIMB segments within metro Atlanta during the
first week of the Federal fiscal year of interest (for consistency in light of potential
schedule changes).

GTFS feeds are populated with the transit operation schedules that are applied to web-
based routing tools and mobile applications. As such, the GTFS feeds provide reporting
accuracy, a uniform centralized data depository, and a consistent methodology for
determining service operated on each HIMB segment. The GTFS feeds are used to
identify the regional routes that operate in segments of the Atlanta Urbanized Area’s
(UZA) HIMB System, as well as the number of daily trips that operate on those segments.

Suballocation Process:

Identification of routes operating on each segment and the amount of service each transit
operator provides on each HIMB segment reported to NTD:

a)

b)

A shapefile of all HIMB segments of the Atlanta UZA HIMB System eligible to receive
federal funding is maintained by The ATL.

A shapefile of all transit service in the UZA is maintained by The ATL and is updated, at a
minimum, the first week of each Federal fiscal year. It includes all routing information (in
latitude/longitude coordinates), as well as the number of trips operated on each route
per service day category (e.g. weekday, Saturday or Sunday).




c) The intersection of the segments of the HIMB System shapefile and the regional transit
service shapefile is used to identify transit routes and service levels operating on the
HIMB segments.

Determine transit operators share of service provided on each HIMB segment:

a) GTFS feed data provides amount of service provided by each transit operator on each

HIMB segment
b) For example
Segment 1:
e Operator A: 50 annual trips = 38% of annual service on Segment 1

e Operator B: 80 annual trips = 62% of annual service on Segment 1

Determine Section 5337 HIMB tier funding amount attributable to each HIMB segment and
suballocate to eligible recipients:

a) Determine the Federal fiscal year funding amount attributed to each segment using the
FTA unit value for DRM

b) Suballocate funding amount attributable to each segment to transit operators based on
share of service provided on each segment

c) Forexample:
Segment 1 - $100 Federal fiscal year 2050
e Operator A — based on 38% share of service on Segment 1 = $38

e Operator B — based on 62% share of service on Segment 1 = $62
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Figure 1: 2010 Atlanta Urbanized Area
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